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SC's CG Monitor encourages
good corporate governance

KUCHING: The Securities
Cammission Malaysia (501
&stevn;y released i3 Inavgueal

rporste Governance Monitar (26
Monitory which highlighted positive
levels of adoption for a majority
af the practices recommended in
the Malaysian Code on Corporate
Covernance [MCCG) with
improvement cpportunities in the
y of disclosires

b the event Minister
of Finance, Lim Guan Eng said
Malaysia has seen progress [n the
area of gender diversity on boards,
1 seven-percentage  point
s¢ In women partlelpation
an boards of the Top i0a listed
cumpanies from 155 per cent in 2015
1o 2368 In 2018,

“wWamen also secount for 24
per cent of senlor managetnent

sitions for all listed companies,
igher than the Asia Pacific averags
of 23 per cent” be sald, His speech
was tead by political secretary to
the Minister of Finance Tony Pua

'l am encouraged by the fact
that since Fabrwary 2013, there are
no more allmabe boards for our
Tep 100 listed campanies and this
Indeed sets the tone for other PLCs
o fallow

"1 would like to the

ORATE
MONITUN 019

/G

"“'"-lm Seluurin

LAUN

—

/ERNANCE

Syed Zaid, Pua and 5C chiel regulatery officer Foo Lie Mei during the lasich of the lnaugursd Corporate Gevernance

Maoniros,

SConthe ﬁrsl:dltlnn of this repart
and we look forward to future

edition:
Apart from  the encouraglng
progress  in  greater  women

participation on beards, Chairman
of the SC. Datuk Syed Zald Albar,
sald that ameong the 36 best
practices outlined in the MCCG, 27
had an adoption level of over 70 per
cent

“In fact, mid and small cap
companles  are  among  the
trailblazers in the adoption of the
©G best practices. Many of them
hiave put In place good CG practices
such ae disclosing remunerstion of
senlor  mohagement, introduclng
a nineyear tenure limit  for
independent directors and having

AffmHwang Capital was mildly p

Women also account for 28 per cent of
senior managerment positions for all listed
companies, higher than the Asia Pacific

average of 23 per cent

Guan Eng
A wholly  independent  awdir
comittee.

“This shows that we are moving
tovwards the right divection with
greater appreciation of the value of
adopting good CC practices, even
ameng the smaller companles,” he
added.

The relesse of the CG Monitar
was made possible by leveraging

Mitsur mtoADS
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investment shaukt easn ADS nea-term funding prl:;um and anable ADS to
ETE )

Axiata’s valuations emerge
from monetising digital assets

Bonnle Tes

KUCHING: Valuations for Axkata
Group Ehd are being unlocked by its
mave Lo monetiss its digital assets,

Axlata announced a strategle
minority investment hy Mitsui
and Crvinto its digital services arm
= Aulata Dls)ta] Servicas Sdn Bhd
{ADS). The investment establishes
a pre-money enterprise value of
USss00 million or about AMzo7
billion Tor the ctore businesses
of ADS that include Boost, ada
{amalyticsdataadvertising)  and
ﬂrl%le. an emerging giobal AP

thorm prowider.

Separatzly, Axiata also recently
signed up to transfer the rest
af fes digital portfalla, ealled
Digital Venture (DV} sseets, to
an investment fund, Pegasus 7
Wentures Prd Lid (Pegasus 7 at
a waluation of 551e0 million or
RME80 million.

ADS will be spinming off five of its
Investments in Storelling nstreet,
E[MA FreedamPop and etobee at
USsisomil to & separate wehicle
managed by Sligapore-based
Cordian  Capital while retaining
Bo'_v.t ADA end Aplgate

financial year 2015 forecast (FY15F)
earnings, it add

‘However, our [lorecasts are
malntained as ADS losses are
expected to be capped st L5850
million while the growp's normalised
warnings will not be slgnifleantly
sffected nor its net gearing given
Mitsui's investment of USgs0
millisn acecunts for snly one per
cont of group oot debt.”

Affin Hwang [nvestment Bank
BhdiAffinMwang Capitaliwasmitdly
posltive cn Mitsul's Invesiment ints
ADS as the mvestment should ease
ADS pesr-term funding pressure
and enable ADS tacollaborate with
Mitsui's business units.

“We understand that Mitsui may
Inwest up 10 10 per cent i ADS.
valuing the company at pre-money
enterpriss value of USS500 million
However, management has yet to
share the transactions d S I
=id yesterday.

“We are neutral on transfer of OV
assets to Pegasus 7.

“Under the deal, Axiata will
transtar the DV assets to Pegasus
7 in retumn for non-controlfing
preference shares.

“Aziata will book in an oneoff
non-cazh profit wpon the transaction

of
Usslno mlﬁmn in these assets
we estimate that Axiata could
recognise a :3F11y ane-off gain of
Ussao milllon,” said AmInvestment
Eank Bhel {Aminvestment Bank) In
its notes.
This mzkes up 13 per cent of its

and cease Fing, for any praflit
ar kass from these assats thereafter.
Pegasus 7 will manage these assets
with an alm to exlt these businesses
withln 3 years

“Axiata and Pegasus 7 will share
the prafit upon disposal (ifany)ata
Tatio of 515

advanced analylics In line with
the S5CE= Corporate Covemnance
Priorities {2017-2020),

This has eabled the 5C to have
greater inzsights into the progress
made and challenges Ffaced by
listod companies In implermenting
corporate EoUemIANCE best

ractices

These observations will inform

future policy recommendaticns
and interventions in  promoting
corperate governance in Malaysia

The CG Monltor 2m13 presents
observations pn three thematic

reviewaonlong-serving independent
directors (policies and practices),
gender diversity on boards and CEQ
remuneration of the top 100 listed
companles.

This year, the SC will review the
anTCorruprion measures of lsted
compenies as part of its effort
te implement the National Anti-
Corruption Plan. which ientified
corporate governance ag one of the
i priority areas.

Eindings of the review will be
released in the 2020 edition of the
CG Meniter.

Globetronics’ performance
to pick up in 2H19

Twamme Tuah

EUCHING: Hlobetrenics Technology
Bhd's (Globetvenles] near term
cutlook s expected o remaln
weak bul analysts belkeve that its
performance could pick up agsin in
the second half of zo13 (2Ho)

In a repert, the reseatch arm of
Affin Hweng Investment Bank Bhd
{AffinHwang Capital) painted out
that Glahetrenbes’ Flrst quarter af
2009 (1G] core profit of RM4 million
was S0 per cent lower compared to
AR

Thi= was largely impacted by a
combination of softer demand for
Is sensors due to seasonality and
lower velwmes for [ts timing device
business.

“Hewsever, thers is a strategic
decision o gradually exit from
the laner business, which would
eventually ==& further contractions
Int thi quarters ahead,” it aaid

“The timing device business
accounted for circa 23 per cent af
g revenue {30 per cent in aChal
and we expect tha introduction of
new products by £H19 1o make up
for the revenue slack.

The impact to earnings should
be minimal. o cur view, considering
that mast of the volume reduction
would be due to Clohetronice exiting
a not-profltable businese”

Forits sensorbusiness, production
volume daclines have become the
nomm pest the Christmas holiday
seascn although on a more positive
note, Che gesture sehsor volumes
have remained mobust dus to

increasing ~demand for - its end

customers’ wireless headphone sets.

“We understand that Installed
capacity for gesture sensors will
further |nclease in April and again
ug)émd peat,” AffmHwang Capltal

‘Light  sensor  wolumes  are
prajected to recover only by mid-
Vear, ance production comimences
Tor tals year's model faunch.

“There is strong visibility for
bath these sensars given that they
have heat deskgred bnto the next
genaration models” it added

In anather note. the research
arm of MIDE Amanah Investment
Bank Bhidl (MIDF Research] said
the ressation of shipment for its
product 1n Marcn 2019 indicates
that Globetranlcs valume loadings
wiill remain satt, at least for 2he

“#s such, we view that this would
translate Into feeble near-germ
thare prise performance

“However, we wview that the
group's 2Hig cutlock to improve
consideratly, driven by its inftlathve
to- diversify its product offering
Thiswill alsz lead o lower customer
concentration rick” ir added.

Allln, MIDE Research maintained
s ‘neutral’ view on the stock
as it believed that Globetronics'
dlvidend yleld remalns aftractlve as
compared to its peers, supparted by
ita reilient cash holdings.

On the other hand, AffinHwang
Capitalretained its buy call on the
stock.

1t said: "Globetronics remalns one
of our top secior ploks for its steady
earnings growth and amrcchve
dividend yields of six to seven per
cent.”

Globetronies' 1019 core profit of RMy milllen was 30 per cent lower com pared

to 48,

Mah Sing plans to set up IBS

plant with Chinese firms

KUALA LUMPUR: Mah Sing Group
Bhd is exploring the possibility of
teamlbg up with Chinese companies
toeet up 3 permanent Industrialised
Building  System ) precast

sustainable way using the 185, and
may allow the group the ability to
miatket and Install [BS components
far Msh Sing's own projects and
ather developments mcludme the

concrete plant in ille City. KL gewernment's affordable b

South. government projects” it said ina
Mah Elng founder and group  statement yesterday.

managing dirsctor Tan S Leong This  follows  the senior

Hoy Kum said a permanent plant

would be able te produce a range ol

[BS compensnts including precast
conerete  panels concrete  slab
columas, concrete wall panels and

beams
“Thiz would enhance Mah Sing's
offerings to local home buyers the

management beam's recent visil
o several citles jn Cl Including
Changsha and Shanghai with
Housing and Local Government
Minister Zuraida Kamaruddi
Leong said the two companies
that it could collsborate with
are Sany Heavy [Industry Co

Ltd, & Chinese multinational
]

Ch;nvaha Hupan Province and

Nantong  Siian  Construction
Group Ca Lid, one of the Top 100
Enterprisas in China's construction
industry,

“Sany will potentially be able to
Fssist In the setting up of an 1B5
manufacturing plant. and transfer
technology  In manufacturing
precast concrete components, while
Mantong Sijan will be training
IMalay contractors in the
talation of [BS components” he

‘No solution in sight to turn around Malaysia Airlines’

PUTRAJATA: The government has
r{etlgd.ecldeonthe f:lLeoflneajlmﬁ

alaysia Alrlines as chere |3 still
no feasible soluthon in sight 1o (urh
it around, said Tun Dr Mahathir
Mohat

The Prime Minister said the losses
and management of the national
carrier Was “so tervible’ that it i
dhifficult to turn it around,

“Everyone tells me we should do
it this way or that way. Nobody has
ceame up with a proper sulution that
cam actually sucoesd” he iold 3 press
conference in conjunction with the
first anniversary of the Pakatan
Harapan w:rrmenr yesterday.

athir said the previous

gwerr‘mert had pumped in RM&
biltien. while the airline had lald off
6000 amployess and cut dawn (ts
routes

He added that cusvently the
e Industry is very competitive
many zirlines hed bean sold off.

“It 1= hard to compete with the
ermergence of the low-cost cartiers

Mahathir says the losses and management of the natlonal careler was “so
terrible” that it ls diffleult to turn it around. — Reuters photo

and alzo Arab airlines which provide
luxury facilities and all kinds of
perks.

“1 do not know how they make

money. but people cannot challenge
them,

"ICis A very difficult business
now,” he said — Bernama

Bursa Malaysia takes first step into blockchain-powered SBL

KUALA LUMPUR: Burs: Malaysia
Bhd has embarked on a securities
borrowlng and lending {SBL) Proof-
ofConcept (POC) that explores
the opportunities afforded by
blockchain technology to develop
greater transparency and address
pther  cperational  challenges
associated with the SBL market in
Malaysia yesterday.

Chief executive officer Datuk
Mubamad Umar Swift sid the
project aimed to ramp up efficiency,

92

speed and capacity In securitles

lending supply and bomowing
demand (Lending Pooll.
“heross  different markets

empirical etudies show that short
selling helps provide additional

collaboration also benefite the wider
industry through new knowledge,
inslghts and practical experience
In hamessing digital Innovation
to support and drive the growth
of the capital market,” he said ina

uldity  and  lmp pries
efficiency.
“The growth potential of

Malaysia’s SBL market makes it a
prime candidate where the power
of blockehaln technology can
create 8 considarable impact. The

¥ Y-

BOC - which is the first of its
kind in Asean - was developad in
partnership with the Exchange's
tectinelogy partier, Forms Syntron
Information (HK] Lid (FORMS).
— Bernama

Leong said the refisbility of [BS
also makes it possible to Improve
planning and even cotnpletion of
projects shead of schedule in certain
cases

“This Is part  of our
continwous efforte in enhancing
the lves of the local communlty

follewing the opening of the
Southville City Interchange last
year.

“Besides using 1BS In cur own
rojects, we can potentially bid
for government projects including
affordable homes and large-scale
catalytic  profects”  he  said—
Bernama

ARB secures solar
panel project with
RMioo millien
total cash flow

KUCHING: ARB Bhd's (ARE}
wholly-owned subsidiary, ARB
Development Sdn Bhd {ARBD}, has
enrered Into a sakes and purchase
agreement {SPA} to acquire & 51
per cent stake in CaM Renewable
Energy Technology Sdn Bhd {CMSE)
for AM5.S milfion

CMSB had on New 26, 2018 entered
Inte an agresmant with USAINS
Infotech Sdn Bhd [(UISEY, a
whelly-owned subsldlaqr of
University Salns aysia (USM)
10 install operate and manage the
solar photovoliale system at USM
Faculty of Engineering located
on & parcel of land measuring
%p matelv 364 acres In Nibang

al,

Tiang.
CMSB will then charge 17ISE at
anagreed salar charging rate ar any
revised solarcharging rate, upan the
solar energy generated by the Solar
BY System.

& Tillng with Bursa Malaysk
shows that this Project is expected
10 generate g cash flow ranging
Between approximately BMs million
to BMn million every year.

The net present walue of such
amount is estimated to be about
RMioo million, based on & disccunt
rate of 5.6 per cent over the project’s
period of 3o years.

ABB  chief executlve officer
linvestment and technology) Datuk
Larry Liew szid “We are wvery
pleased to announce the additlon
of this so-year recuring income
buslness to the Group.”




